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1. (a)     . 7 

 (b)     ,   . 7 

         

 (a)     . 

 (b)           . 

 

2. (a) IFRIC   . 7 

 (b) IFRS  . 7 

    

 (a)    -  ?  

 (b) Accounting Standard Board   . 

 

3. (a)  .    . . 1-11-2015   2,000   
 .  . 1-5-2016   .   31    
 .  7 

        

  . 1-11-2015  1 US $ = ` 64 

  . 31-3-2016 1 US $ = ` 64.50 

  . 1-5-2016 1 US $ = ` 65.10 

         

(i)    

(ii)   
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 (b)         ? 7 

       
     ( ) 14 

  (i)   
  (ii)    
  (iii)     
 

4. A .  B .    A .       
     14 

. 31-3-2017    

 
A . 

` 
B . 

` 

I.       

 (1)      

  (a)  ( ` 100 ) 3,000 1,000 

  (b)       

     600 400 

   -  400 200 

 (2) -     

    10 %  300 100 

 (3)      

  (a)   200 120 

  (b)    100 80 

                           4,600 1,900 

II.     

 (1) -     

  (a)   –  3,000 1,600 

  (b) -    

   B .  1,200 – 

 (2)      

  (a)  150 100 

  (b)   180 60 

  (c)     70 140 

                           4,600 1,900 
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    

 A .  . 1-4-2017  B . 70%   .   B .   

   

   ` 160 

 -  ` 100  

     

 (a)    -  ? 7 

 (b)    . 7 

 

5.           14 

 (1)          . 

 (2) ADR, GDR  ECB ï   . 

 (3)     UNCTAD   . 

 (4) IFRS, OECD     . 

 (5)        . 

 (6)            

     . 

 (7)          . 

 (8)           . 

 (9)         . 

 (10)        . 
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 (11)          . 

 (12)     =   × 
  

     

 (13)            . 

 (14)         . 

________________ 
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1. (a) Explain significance of International Accounting. 7 

 (b) Give meaning of International Accounting and explain its characteristics. 7 

               OR 

 (a) Discuss scope of International Accounting. 

 (b) Distinguish between Domestic Accounting and International Accounting. 

 

2. (a) Write short note on : IFRIC. 7 

 (b) Discuss scope of IFRS. 7 

      OR 

 (a) What are the benefits of convergence ?  

 (b) Write short note on : Accounting Standard Board. 

 

3. (a) Excel Ltd is an Indian company. The company buys goods worth US $ 2,000 on 

1-11-2015. Payment was made on 1-5-2016. Accounting year ends on 31st March. 

Exchanges rates were as under : 7 

  1-11-2015   1 US $ = ` 64 

  31-3-2016  1 US $ = ` 64.50 

  1-5-2016  1 US $ = ` 65.10 

  Pass necessary journal entries regarding these transactions under following 

approaches : 

(i) Single Transaction Approach 

(ii) Dual Transaction Approach 
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 (b) What is need for conversion of currency in International Accounting ? 7 

                OR 

  Write short notes on any two : 

  (i) Foreign Operations 

  (ii) Forward Exchange Contracts 

  (iii) Accounting Approaches of International Transactions 

 

4. From the following information of A Ltd and B Ltd, prepare consolidated Balance 
Sheet of A Ltd as per line by line consolidation method. 14 

Balance Sheets as on 31-3-2017 

Particulars A Ltd.    ` B Ltd.    ` 

I. Equity and Liabilities    

 (1) Shareholder’s Funds   

  (a) Share capital (shares of  ` 100 each) 3,000 1,000 

  (b) Reserves and Surplus     

   General Reserve 600 400 

   Profit & loss A/c 400 200 

 (2) Non-current liabilities   

  Long term borrowings 10 to debentures 300 100 

 (3) Current liabilities   

  (a) Trade payables 200 120 

  (b) Other current liabilities 100 80 

                      Total 4,600 1,900 

II. Assets   

 (1) Non-current Assets   

  (a) Fixed assets - Tangible 3,000 1,600 

  (b) Non-current investments    

   Investments in B Ltd. 1,200 – 

 (2) Current Assets   

  (a) Inventories 150 100 

  (b) Trade Receivables 180 60 

  (c) Cash and cash equivalent 70 140 

                                                  Total 4,600 1,900 
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 Other Information :  

 A Ltd acquired 70% shares of B Ltd as on 1-4-2017. On the date of acquisitions 

followings balances appeared in the books of B Ltd. 

 General Reserve ` 160 

 Profit & Loss A/c ` 100  

OR 

 (a) What are the objectives of business combinations ? 

 (b) Explain current purchasing power method. 

 

5. State whether following statements are true or false : 14 

 (1) Emergence of multinational corporation is one of the reason for evolution of 

International Accounting.  

 (2) ADR, GDR and ECB are global financial instruments. 

 (3) The concept of Transfer Price was developed by UNCTAD. 

 (4) IFRS are issued by OECD. 

 (5) Gold standard is the main origin of translation problem. 

 (6) When Indian rupee value in comparison to US dollar increases, the exporter from 

India to US is benefitted. 

 (7) The difference between forward rate and spot rate is called as “spread”. 

 (8) Foreign  operations are divided into integral and non-integral operations. 

 (9) Goodwill or capital reserve arises in case of Amalgamation in nature of merger. 

 (10) General price changes are represented by Index. 
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 (11) Conversion factors are used in Current Purchasing Power Accounting. 

 (12) Conversion value of opening balance 

  = opening balance × 
Index in the beginning of the year

Index at the end of the year   

 (13) Under FIFO method closing stock is considered as a part of purchase of current 

year. 

 (14) Current Cost Accountancy method is a method of business consolidation. 

________________ 


